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SUBJECT: ECON ADS: EFFECTS OF INFLATION ON DEFENSE 
EXPENDITURES 

REF: NATO DOCUMENT ED/EC/74/82 

1. WE CONCUR IN MAY 22 DATE FOR MEETING. 

2. DURING PREPARATION OF US SUBMISSION TO ECONADS 
COMMITTEE OF EXPERTS ON INFLATION AND DEFENSE EXPENDITURES. 
PROBLEM HAS ARISEN WITH AGENDA FOR MEETING. PLEASE SEEK 
CLARIFICATION FROM DIRECTORATE. 

3. INTENTION OF PREVIOUS MEETINGS HELD IN MAY AND SEPT 
1974 WAS TO DEVELOP AGREED METHOD FOR PRESENTING "REAL'' 
DEFENSE EXPENDITURES. I.E. CURRENT OUTLAYS REDUCED BY 
APPROPRIATE FACTOR FOR INFLATION OF DEFENSE COSTS. THE 
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ISSUES INVOLVED AND SEEKS TO ACHIEVE AGREEMENT BOTH ON 
METHODOLOGY AND PRACTICALITY AMONG MOST, IF NOT ALL, 
GOVERNMENTS PRIOR TO CONSIDERING ADOPTION OF A SPECIFIC 
SYSTEM. THIS PROCESS IS LIKELY TO REQUIRE FURTHER MEETINGS 
AND PARALLEL CONSIDERATION IN CAPITALS BEYOND THE MEETING 
SCHEDULED THIS SPRING. 

4. IN CONTRAST. THE NOTE BY THE CHAIRMAN (REFDOC ) SEEKS 
TO GAIN APPROVAL FOR A SPECIFIC METHOD PROPOSED BY THE 
DIRECTORATE WHICH WAS APPARENTLY DEVELOPED AS AN ADJUNCT TO 
DIRECTORATE WORK ON BEHALF OF THE DEFENSE REVIEW 
COMMITTEE. THE NOTE FURTHER SUGGESTS THAT A TIMETABLE 
SHOULD BE ADOPTED FOR BEGINNING STANDARD REPORTING 
PROCEDURES. 

5. OUR VIEW IS THAT ADOPTION OF ANY METHOD AT THE NEXT 
MEETING IS PREMATURE, AND IS LIKELY TO IMPEDE THE WORK OF 
THE COMMITTEE OF EXPERTS, SINCE DISCUSSION WOULD CLEARLY 
CENTER ON THE SPECIFIC PROPOSAL OF THE DIRECTORATE RATHER 
THAN THE SUBMISSIONS OF THE NATIONAL DELEGATIONS. FURTHER, 
NATIONAL DELEGATIONS ARE LIKELY TO ATTEND WITHOUT INSTRUC- 
TIONS FOR COMMITTING THEIR GOVERNMENTS TO REPORTING 
PROCEDURES. 

6. REQUEST ECONOMIC COUNSELOR TO RELAY ABOVE TO MR. BILLY. 

WE WOULD APPRECIATE CONFIRMATION THAT MAY 22 MEETING WILL 
CONTINUE PROCESS OF DISCUSSION OF ISSUES AND METHODS. KISSINGER 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: MILITARY EXPENDITURES, CONSULTANTS, MEETINGS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 31 MAR 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: ElyME 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975STATE072718 

Document Source: CORE 

Document Unique ID: 00 

Drafter: RP 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D7501 11-1091 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t1 975031 /aaaaaait.tel 

Line Count: 88 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN EUR 
Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 75 NATO DOCUMENT ED/EC/74/82 
Review Action: RELEASED, APPROVED 
Review Authority: ElyME 
Review Comment: n/a 
Review Content Flags: 

Review Date: 17 APR 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <17 APR 2003 by ShawDG>; APPROVED <24 SEP 2003 by ElyME> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: ECONADS: EFFECTS OF INFLATION ON DEFENSE - EXPENDITURES 
TAGS: ECON, EFIN. NATO 
To: NATO BRUSSELS 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



